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If you could help reduce tuition for a family
sending their children to a Catholic School,
would you do 1t?

Here’s how easy 1t 1s!

Participate 1n

EITC/OSTC/ SPE
S
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Pennsylvania Educational Tax Credit Programs

» Pennsylvania offers educational tax credits known as the Educational Improvement
Tax Credit (EITC) or the Opportunity Scholarship Tax Credit (OSTC).

o The EITC program offers the donor a PA tax credit of 90% for a 2 year commitment.

o Contributions to OSTC provide tuition assistance to eligible students residing within

the boundaries of a low-achieving school and allows them to attend another school.

o A low-achieving school is defined as a school ranking in the bottom 15% based
upon combined math and reading scores from the Pennsylvania System of School

Assessment (PSSA) tests.

» Special Purpose Entities (SPE’s) are authorized to allow individuals (vs. businesses)

to participate in the tax credit programs and gain access to EITC / OSTC tax credits.

/0(1[2(/0/[0[2 FFor Cathoie ducation

Two Ways to Participate!

Businesses Individuals
PA businesses can contribute up to Individuals with a tax liability
$750,000 to the program. C-Corps, can now join a Special Purpose Entity
S-Corps, LLCs and Limited (SPE) to take full advantage of the

Partnerships are eligible to participate. PA EITC programs.

» Available to Those Who Do Business in PA » Use the Credit for Your Personal PA Taxes

» Receive a 75% Credit for 1-Year » 90% Tax Credit for a 2-Year Commitment

Commitment or 90% Credit for 2-Years » Currently Recruiting Members

New Businesses Can Apply by July 1st ) )
» Designate to a Catholic School of Your

» Desi holi f
esignate to a Catholic School o Choice

Your Choice
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Company Name:

Type of legal entity :
{"C” corp, Partnershp, LLC, etc.)
Federal Employers id Number

NAKCS Code
PA Revenue Tan Baw #

Is the entity incorporated in PA? Yas (]
Is the entlty registered to do business in PA?  Yes [}
C(EO:

Municipality :

County:

Do’y Pl Year tnd.

Conl x| Informuaiioa

Title:
Phore:

Program Selection: EIfC (] osTC Il
Appiy lor ahernate fumdimg I Lan credins are depleted i ey program selection?
ves . ~o |
Commitment Selection: veartof1 [ ] veariof2 [| vear2oi2 [ ]
Requested Amount of Donation
Desgnation:
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What is SPE 2017-18?

» The SPE 2017-18 program, is a “Special Purpose Entity” (SPE)
created by PA to apply for and utilize the EITC/OSTC program.

» The purpose of the SPE is to be: the vehicle for directing EITC/OSTC

funds to families sending their children to our Catholic schools.

» SPE 2017-18 can provide families with an average tuition assistance of
$1,000. An individual who contributes to SPE 2017-18 can help multiple

families across the Archdiocese.

» SPE Members receive a 90% PA Tax Credit for a Two Year Commitment
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SPE 2017-18, it just takes a few easy steps!

(@ Review your PA-40 Tax Form to understand your
current Tax Liability.
o This amount (on line 12) represents the tax dollars
you can redirect to the Foundation for Catholic
Education to support SPE 2017-18

o Please note, certain income does not qualify, such as

individual/single income if working for a non-profit.

Tax Scenarlo (without SPE 2017-18) Earning $50,000
_| PA-40 2016 o)1 160021005k

Bt Sty by e

. ;
{ ,600.00 |

== =

directad 1o the SPE

22 Fiackient Croge. St your PA Schedala(al G.L sror RIC1
23 Tolal OMee Crasis. Submit your PA Schiodulo OT
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1,500.00 |
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@ To Join the SPE 2017-18:
O Review the SPE Operating Agreement & Disclosure documents
Q Sign the “SPE Commitment to Contribute” form

O Return signed Commitment document to Judi Neeld:

o Hand in tonight!

o Email: jneeld @ foundationforcatholiceducation.org

o Mail: Attn: Judi Neeld, 1373 Enterprise Drive, West Chester PA 19380

o Must complete the above by June 15, 2017 to participate.

No payment is required until the Tax Credit is approved by the state in the November timeframe.

Soundalion

SPL Commitment to Contribute
Catholle Education 2oyz-2018-A, LILL

| agree to contribute the sum of $ per year to the above SPE in years 2017
and 2018, | understand that the SPE will provide me wilh a final Operating Agreement
next month. | also undersland that my commitment 1o the SPE will not be final until |
agree and sign the SPE’s Operating Agreement, My contact information is as follows:

Member Name
Parish:

Home Address:

Dol bfosmalien

Amount of Desiy [

Schools Designating Contribution to:

Amount of i ¢

Would you like 10 donate 20% of your contribution to your county for strategic allocation?

Yes O Na O
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SPE 2017-18, it just takes a few easy steps!

(5) The Foundation for Catholic Education submits the SPE 2017-
18 application to the State of PA on July 1, 2017.

(@) The State of PA notifies the SPE 2017-18 of approval in the
November 2017 timeframe.
o The Foundation will notify all SPE members of the approval status.
o If approved, SPE members remit their contributions to the SPE within
30 days.

o If the SPE is not approved, the SPE members are not required to

make the payment, the SPE may apply again the following year.

'/011/2(/0/10{2 For Catholic Education él]:

SPE 2017-18, it just takes a few easy steps!

(®) In early 2018, SPE members complete their personal PA-40 Tax form
and enter their EITC / OSTC tax credit.

o The SPE will forward the K-1 Tax Credit to the members

o The Tax credit is 90% of the SPE member’s contribution as approved
by the State of PA (2 Year Commitment).

o For example, a $1,500 contribution equals a $1,350 Tax credit (K-1).

o The Tax credit is a reduction in your PA Tax liability for 2017 (Line 23
of PA 40).
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SPE 2017-18 Scenario: Earning 850,00&]—4
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SPE 2017-18 Scenario (Withholding): Earning $50,000
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How can you help?

If you give $3,000 to the SPE you
can help at least 3 families atford a
Catholic Education!

/O([[)O/G/IO[Z For Carhoine Educanon
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SPE 2017-18: Benefits to Catholic Schools

With 100 Participants
> Individuals participating in the SPE 100

» Average Contribution Amount $3,000

» Total Tuition Assistance for Catholic Schools  $300,000

Help 300 families afford a

Catholic Education
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_ SPE 2017-18:

To Date we have
$330,300 committed
by 62 individuals
Our Goal: $250,000

o Cathoie Bducation

7 New 3, 2017 De Fo Feb/Mar 18 Apell f May.
Commits to SPE N
and dens e ctore? Receives 2017 PA| Files tax return
Individuals & il K-1 reflecting SPE| and ulilizes SPE
Operating SPE
tan credil credit
Agreement
Appliestostate | Fc"""d'b‘“m"lz 2017 Tax Return
SPE for Education -m" " r; o :u:fa Ito" a:\ Completed and
Credits iy ottieationto | oduces K1's
State
State Awards SPE Stato
State Educational acknowledges
Credits SPE Contribution
ODistribution of
Foundation “.-\l 1pt of 481 tuition assistance
Cantribution Schools across the
Archdiocese
Receipl Tuttion  |Allocations Tuition
Schools Assislance from Assistance to
Foundation Students/Families
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SPE 17-18: Funds Distribution

SPE

se of Philadelphia (AOP)
lary Schools

v
Supports AOP Catholic
Elementary Schools

Over $4 Million distributed to Schools / Families in last 7 years
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Foundation Special Purpose Entities (SPE) T

» Catholic Education 2015-16, A, LLC, Renewed for
two more Years (2017-19)!
= Approved for $255,500 in OSTC
= The SPE consists of 26 members
= Commitment is 2 years

(School Year 2015-16 and 2016-17)

10
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Foundation Special Purpose Entities (SPE)

» Catholic Education 2016-17, A, LLC
= Approved for $136,760 in EITC
= The SPE consists of 28 members

» Commitment is 2 years

(School Year 2016-17 and 2017-18)

_
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EITC / OSTC / Other Distributions to Schools
$1,200,000
628% Increase in $1,125,000 |
410000004 Distributions since 2011
S Start of
' 1
the SPE’s  $881,550
$800,000 I
$600,000 ‘.-— $547,000
$470,000
$400,000 - =
$200,000 $179,000 $185,000 J
$0 + . . \
2011-12 2012-13 2013-14 2014-15 2015-16 2016-17
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Iin Summary, by participating in the

EITC / OSTC Programs you will...
1. Receive a 90% PA Tax Credit
2. Receive a Federal Tax Deduction

3. Provide Tuition Assistance to Catholic

School families across the Archdiocese.

So why not participate?
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Contact Information

Judi Neeld, Director of Development
Phone: 610.793.8503
E-mail: jneeld@foundationforcatholiceducation.org
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